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7. Whe Bouging or s8ttling insti .ct.

fad
L

3, The instiret of migration: homing.

9. <he instinct of huating.

1C. the instinet of anger: pugna=ity.

: g B Thg instianet of revolt at confinement: at
baing limited ia liverty of setion and choice,
ol rev_lrion.

of lesr.ers.ip and mastoery.

of subordinztion: ruomission.

of dieplay: vanity, ostentation,

In our v»resent complicuted society these

Fondamentsl instinets may only bes expres-ed by

the smbploymant of externsl foress which ultimate~
ly revert to a consgiceration of money. . for ex=-

smple, the instinet of aregsriousnsss may only

3 4

he satisfisd when & person hus means enough to

1s

afford trung ortation, unlesss he bm_satiﬁfied to
emnloy the methods of the tramm., 1hs instinct of
curiosity: mapipulation, workmm;uﬂia, Tey Only be
sutiefie: aftsr the sequsistion of a asrtain

capitul, unlegs the manipulation be & very slwgls
one. Yhe instinet of acivisition is closely asse-
ociated witn the _esire fov money. Enus, one muy

inspect the eatire Tizld of human endesvor and
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theory. they usu=11ly begin by tracing the in-
_ 2 ¢ gl by tracing the in

convenianece of burter to a navurel devalopment

ol mouney, unt then procezd tc show tThe advantage

54

of tus use o. money over the oloer forms of sx-
change.
This function of money ag a

medium of excehange 4ivides barter

e

into three groupi.: (1) selling
s00ds for money; (28) keepins the woney; and (o)
neins the mousy to buy other w00 . . Lhe sexrvice
of money in tnis conneetion means aet only thet

it saves time in affecting Jvch nwo but that

inetion. Yhus, it is clear thast t.e Tunetion of.

mouey &8 & medium of exchange i¢ responsible for

\v

our modern inustrisl teandencies, namely: incresse

zation, sbtandsriigation, extrems
uiriaion of lubor, zni more scisntific mrtnuds of
arganization -iad man zement. . Jithout & medium of
3xchenge business tr.uncagtions would have to be of

the very simplest natuz a; trading would be cons

nd pro . uvetion would hivs to
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he.cearried ou a small scale basgis.

“r

Stundura of & second very important funct-

Vilue.  |ion of money is its use as a gtandsard




of wvalue,., Something was nee e: to uve as a stan-
derd by which =11 wvalues could be Jjud.ed, hence
the vpecuniary unit wag choser. «s5ides from the

&

ty, homogeneity,

& andﬁrﬁ,*for the reuson that it fluectuates laes
widaly than “oes the value of wheat, iron, or
other commodities which mizht have been used for
vfl® purpose,

Gold, as 8 commodity is rubject

FOLld. ,
to forces of sw nly ~nd demand just

0

g

ig any otu.er commodity. The
supply of gzold is ianfluverncea directly by the
conditiong of oroliueticn at the mines, the dis-

covery of a new mine tends to Gep:ess the value

+y

-

of zo0ld as : stundara, by greatly increaging its

suonly, and the exhaustion of a rich vein con=-

mn

vergaly tenus to reilse the wvalue of ola by
preventing an increase 1o

-

the cost o9F vio uetion als

to a slizht extent. wold
meodities in that the =upply at any ziven time is
not merely thie output of & wrevionsg yoar's min-
inz, Tt is & hisghly owursble commodity, and

conge  .cutly the present stock hus d2an acel-



3

rmtating throushout centuries <7 produstions Pak-

ing all things into consgideration, «~ol’ ig the

moat stabls arnd best suilted commodity Ffor s stan-

Puper Praectically all ::overnmernts

Libuev. h=vse i1igsusd npavper aurrency to bhe

netual

uwmed in the wnl=es of

matal coing. +“Yhis currer is hookea asither by
1

the aetual

o

£ gonbinzstion »f both. Conseo ently, =t timss

¢ mgonoemic insscurity the peonle huave lozxt faith

':vl

{

itions, an’ conseouently

s i - -t t . e &
not remained «- o cunstaat

i
£ T Ve ek e ~ " > i [ T
SETIRALLT F ad ranees present familiza

eximples of this
c¢:in be restored to & normal value, these countrias
will zamain ecoaomically insecure.

douonle At certain stazes of

Stugdexd. prograss, notably in the United

states, there has been = movement
o1 foot to = ont & double standsre. Lhe o eall:d
Tree Silver Coqpni-n" of 1898 is an examplse of

tixde movement. Certain indtividuals baelieved that



8.

Aldlver cnd gol?, hoth of these metales could be
unged 5 = stszndard of value. she -doption of

thig nlon ie very unadvi

of Gresham'e 7w, ‘‘hen gold becrme scuiree every-
one wouluw axe.snzs thelr silver for it, keening
it ecompletely out of eireulstion. Who. silyer

nacame =eor@e, the converse would be true.

~would not provide for stubility.

= 1

For the g3l of cleurness
Coneclusion i

us sum up the contents of this in-

troduction., <the uerire for money

aag hed -0 great an influenes uw-on hunan thougnt

“

nd setion th«t it is often refer.ed to ss bheine
b

o Fundamental loe

ideh, regardless of dits vty

cr

Tficlal nature. However, 1lu some instauceps money.

has had aox usnies upon i n thou ht

or sction,. fouer 10 ~enevally conceived e as o

medium of exchunge, being = neturzl outrrowii

from the inuvraetability ol barter. Lurthermor-,
7ishout & meui 04 exchuuge bhs oecaut day

gvatem of prowuetion and distribution could not
bae aflacted. In the lasst vnlace, money i uaive: -

sully sdopted ag the standurd of value. Hecsuse

of the impz ility of thz double stundard, cnd
bacwtisne 01 ite guslifications, nold 1is the mostl

&

universally =eeaptible stoacuru.



Home,

L

Pt

wnd nomedic st <es in economie awevelopmentb:
1} Colleetional s ciety uot dece
ent upon money =znd very little cep-
auddeaut wpon baurter.

h) drowth of barter with village
DEONOTT .

¢} “evelopmant ¢f feudalism.
e Cutgrowth of money from Low. ULeouomys:

. Interdecen auce of pecnle detach-
2d from the land.

b) Commercializetion of slaveiv.

G| " . . - o ik 1 om P o e v "y g A

¢ Commercializebtion of immorality.
i} dha oFf monAay UO01 Mar-
iege

a2} The influeuce of monay upon the
ereation of 8 douvle mor 11 staindaro
1o men and wonein.

<« The change from aristoeracy of land Lo an avis

toecracy o0f mMouuy:

b)) Marris e ane birthrates
flueuces by money cousiderws

31 lMoney as & fsctor in choosinzg a
gk o Blg ' e e
1ife’'s work.

H

)

=% . o PoE % ’ 4
i) ‘The economic neads of th: nodern
TLome «
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X Like the

e Ny T T~ T ™ - da Ty - - 4 - oy
BC0L0NY . tilgy Lefe diled, the ewrliiest men

‘hunted, fiched,

mogs, and liechowmy, #eized st

zarus, =te the insects thet crs.l=si

woolL 01 timber as wus ded, o AY AL U hanesth
£1% g oI " R - M. « " = PR e SE 2
the surfasce of the o matter o

collec~

.

the conditions :

tha maijor sortion of the veork foll to the lather
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Graduelly, a8 civilization
Vidllage
. wrosresred, mer foune that they
LCOnomy .
could more easily depend upon

Hence, the devolooment of —ill.ze ecouony, spec-

islizztion, -~ud th *t of barter. Here the home

took on & more vpermunent aspect. It was {the

asenter of man's setiv

+:5
(%)

fadn

ve wuch trading c¢s there
was, such manufeeturing as then existed, toock
ylaee in the nome of the tradesman or muster.

was gt

nd by virtue of inherent or &scqulred power cert=
ain irdividusls gradually ecguirad more land then
others., 2o tuess, the poor naturelly turned for

b

w, and there grasw up the Teudal gy~t ., the
remmants of which cail be observed in surcic Lo=
day. 4he ladwsue avistocreey were now able to puy

wreat deal of attention te their homes, build-

e

ng immense io tified castles for protection, =zud

amploying & Lorge staff of domestic servants to

verform the household duties. It wes durians the
early and middle atawes of feunddlism, before ths
urigstocracy bagan to decay, that lesrnins and
culture resciad suen a2 hicsh stage of development.
ﬁowevar, at ohat time evén.the most learned hed

g, and it was not until the

e
N
o
@
m

no ides
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industrial Heveiubiow, 02 81t zntly before that man

'..r

alized thut the world was not gtelic. Simulsun-
gous wiia villoee ecenuomy came the introductioan of
money ag a medium of exchange.

A8 the vill

)

2rew lurger

and mere people were detached from

) Fe T 15
[+ Wl LAl e

the l#nd the interdsuveucence of

mankind unon euceh other grew steadily nmore notice-~

-~

able. 4Ldach individual became » specizlist in some

L‘

cne field of sndesvor, 'md ho received uis com-

n axcess oy virtus of

- 4 . 4.1 o T | o - oy o oy P A Sk R
wuich they comrmandea more respest rnu powel

“8 e e %y v e e e
First, the lapdasi arigilc

»aoy ware conlemptious of this kind of waslth

avery offort to subordinste the

murt to themsa2lives. in matters both wolit

socinl. Howawgry, thees feuwdal lords,

tings soon fell into the hands of the weslthy mar-

chants, either bocoming subordinag
infiuvance or adownting the mpmnvumakinx tectics of
these fOImﬂll contemotious suboriinstes themselves.

The growing chu

ward money is an interesting nhase

of econonice developmant, Jodevs



men ie ton =£rl to overleook the Tesct thet at one
time, not so very long ago, the pursuit of monet: vy
we 1th was cousiucise o contemptious =nd ungentl--

ot

toerats, who for 1hw

i

menly occupation. But the ari
most purt had inheritnad all of their nroperty, wers
uneble to coumnete with the youuzer snd more thrifty
-y ani were fored to adont the moaey
. el dafanne.
sbes the feet that men have always boan

-

aceumalsate wealth than to use it

has heen sceumulated for tliem. thig

recognition of the persuit of money by the old

2 q

id the founds=tion

for our pre which #re, to =

lar e extent, based upon money. The laboriug ¢ls=s
wag not bene’ited by this changes unti'l efter cer-

tzi social roforms which chax imiv She nine-

taanth e=ntury,.

B5iige

Slavery.

-

| zation human

f

b

]
wrrather ha

in the affuirs of min. It probebly began when onne
tribe connuerad anolher and plsced tnem in bondsas.
It reschea its heisht of development in the Urenk

a4 ! 3 $ - ) . 7 s e g - i s o
and Loman Smoires. 4ven suchh = great mind ag thet



ck Aristotle could not imagine @ society in whie

thore

slaves with oti

hazd w great influeunce upon the home, for while it
degreded the slaves it bvrought leisure to the nmea-
ter. dJust s« wonsr hrings nover to ths nossesso

2

: - § - - = P % -
80 does the slave: ane the latter were in faot

2]

nsed as o medium of exchsuge during ce.tuin times

¥

5\

in history.

Immorall Ly
p

altnon - h prostitution
not commercislized until the introduction of mouney
auving the period of early town econony. Yhis

commercislig: tion of vice, wilh its wide influ-

erice in sprecding dissca
one of the very bad influences of monoy. While

P P e (e : 5 I & e o o B
gexual laxity woule, im =11 probabil

f pecunisry counsiderations were remnved,
renumer tion for immorslity has stimulatsd 11,
especially ©a Tie wwadl 02 the dasolute femsle.
Moﬁey has alsgo had some in=-

fluence upon th: o eallsd double

=0 viETy £ ¢ R B

moral standord for men and

fhue,in #nglsand . a law was oagsed meking the 111~

Reitimate so0n 0f & married woman the heir to the



imate
property or
litdion in whieh it
8t to requiie
he coull be ns lax
spparent
more influencze. in

andry.
hunting

Ny women

gtill useful -for co

Accordingly,

505
Lie

{ Polyandry)

b, Rilling female

aaat
raged. in

ary for & mai Lo

wag to the

insgimifice
sterting

t'wousght and

"hron

llecting
group of
surplus of

infants., But thers

every man

one wife. And
fre juent wurfare,
b-ve more

would he

not his 1@5%1 hair.
santidar@tion craagted & con-
g ivantsge of the
chesgtity of his vife, while

fMage

it legel proceydures con have

traditions whieh zroar t-

conduct, than one nay

collact-

shout the

eurly
cazanlags

and

ncly=-

of enltivating or

’

P
§

discount, though they were

herbs =nd roots.

Jde
=

men would tske one w

f women being kept down

forces
could enjoy the luxgry
when a tribe was
it was almust necesa-
than one

ma ke

Wipgh to
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vagte of 1life involved in warfare. FPlant culture
2180 put wome: at & premium, for men disliked +tha

drudgery invoelved. &according

i

¥ & mau sought two
or more wives to work in the gardens.
While money did not directly

influence the arove changes in

marrisze customs, as zradually it veplaead 1

a gign of wealth, i 2nd

4 ensbled certain menm o ouy &
to keep more wives than others. +this custom has
existed down until the present day in certain jerts
f the orient. The subordination of womon had
marked effact upon the home. Christianity was the
atroasest sgeuey towards the promoticn of monogyay,
apne it ig dovbtiul, with the present status of
women;, whether an economic cause will be strong on=-
ough to re-introduce polysymy o welyandry to 1

western eivilized world. HNeverthelsss, tha presant

30y

.

marriage and divorce laws are noet entirely sat-

isfactory snd this important tyne of social lag-

pote
2]
et

stion will

+he problem e:l

Although it is impossible to
Lhe Mo

distinzuish one &ge from gnother
Home.

precisely, the nresent ~<e hasg

)

several vital differences from awy in the nast.
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parity is not obliged to svend the major portion

of her time ( wnor should che have to.) nuPPHTM1r

honsehold dutmcs, and the children remain

or on the playerounds,.

are emploved

iy, by e#ch seosrate individ-

in amucsement, or st

-~

nual., It is not exagerating to that the major

ity of eity fomilies pet to-gather ont cnce 2 dsar

ror the evening meal. Yhis chang= 1 home 1ife

artificial oatlook which cril destroy the character«

istics which —le for the resl understanding of life.

On the othery hand, the children who &0 sucecessfinlly

survive from ueh a2 system of
to nosgess gupvaerior qualities of self reliance,

daptabllity to surroundings, -nd f=irmindednesse

an thelir »radécessors,

Money, to-doy, hus soma in-
Birth rute.
"flnence upon the birth rate, es-

¥ ] S ¢

necially amonz the hicgher classes of sociely,

~
-

this influence will zrow as the practice of Birth



Limitad by the mesns of subsistence; #nd (2) pop-
ulation invariably inereasss where the means of
subsistence iucreasges, unless preventaed b, some
very vowerful sud obvious checks, und (3) these
checks whieh kesp population on & level with the
meens of subsistence are all regolvable into re-
gtraint, viece, =nd misery. Iklthus, however,

had no idea that birth coutrol might destroy his

theory. Alre:dy, intelligent vpersons huve delil-

An their wdequate means of supoort. It is not
true, on the other hend, that economic prosperity
is the controliing factor with the bivth rate, Tor
a8 prosperity ol the parents incrsases, the fewer,
rather than ths gres ter, is the nuwber of children.
fB-duyg as in Rome, the familisr of the illiterste
~
clasges continme to be large, vhile the educatsad
classas produce fewer children as they grow more
PDIOS HETONS.

. Juét 28 norey is sn important

Getting

i congideration in determining the

K.rried.
size of the family, so is it to be

A

songidered by any young msn and woman when they
plan to zet murried. It is & well known fact thot

the averamre sge a8t which both & man sund 2 woman



A |

nereassd economic burden bto b eay

.:11 5 g

the more difficult it becomes

i - ; - whe - - S S - o o i S— iy,
the a.ult %o remain chsste. Jdhus, the

lpro‘eﬁsﬁGu,
]
]

tical educatiocon, snd the i

cld eultursal studi

the avarage yeunrly saler:

= —— - P Yl o ofin® i B e oemoey ol 5 4 AT Y Y
sgsione: (Statistics besed upon 1900,

w

£

R B R B 1)
fnpinegrg-csscaccme-aa=1000

7

i . - "
LR A sl A T e ———————— i}

P by [ ep—— T T

the

very grea

ace thet time the vercents e of iner

- —
e

infia

1




in esch of the professions has been s "™liows:
Lawvers . 994+,

chysicinrng 178

Jentists w08
Claroymen o4

Journulists 50
Profegsors 200

rechitects

;_:

0
no
2
o

sneineers 400
suthors 16
dctors - B0
Artists | ; £0
school Teachers 250
With the execention of the Schoul Ueachers,
who for the most nart ore women, “the profegsions

wnich »nay the mort have attracted to them the

J2

crestest numbars.

Similfrly wa have renlicadan
Elutooy G .
aristocratic order of society based

upon family listinction by & semi-plutocrasecy. OF
course thisg ie rot universslly true. Here =nd thuere
are to be found the o0ld traces of classification
&cebrding‘tc family, intelligence or otier charscter-
istics, but senerally eneskin~, puople (in the

United States especially) are elossed sccording to

wealth. People of one genersl economic lavel live



in the same wistiict, beloanz te--the same clubs and

have the most in commoil. LAsk the oruiniry individ-

v

ual what he would rather have than \ﬁything else,
and he will reply "woney". It is towards tne zch-
ievement of that end that most men of the twenticth
century are bent. Yhis attitude is pot all together
to be condemnsd, for money means vpower, and without
thet man ig nau.at. -t is 1o the sbuse of this
power that mwa should be blrmed.

In concluding -the discussion of

Budgeting. :
the influence of money upon the home

! . . . well . .
it mizht beato give an example of the

V ¥ e ) -
modern alﬁrtianment of & man's income for = famil
of four. Iloet intelligent men budget their in-
comeg in one way or =nother, and the statistics

which follow reore=zent but oune methcd o0f budgstinig,.

ncome | £00d |~nelter|Clo=|Orer~] lus-|-ev- |lnvest
ner moh. thes lating! nr.lelon|
100w 40w B0 1250 Bjo Tio | 40
2100 wi0) gL*ler w5 ®7_ 194
100% | 40 | . BB 13 7 T 1 &
$150 60 37.50 119.5| 10.5110.5]
1005 | o6 25 14 9 7
$200 70 &0 2 18 14 1
100% 50 gb 118 1t 8
$EHO 7B (ST 38 2y 20
1005 | 27 25 15 z 8
$300 81 19 45 36 24
1005 | 22 53 15 14 B
$400 88 92 60 48 32

v

&

¢ }

o

Q0 =319 O B P YN

3l

it

; e f
i el Ly 10|00 ~3io oo}~
et

[P S—

o

* Operating ineludes Taxes.
Development ineludes reeroasticor =nd educntion.



b

‘ie

e

i,
L

Ontline,

The Influensge of Money upon Industry.

Ihe Develo

ihe dconomi

mant of Incustry through Can

Sketeh s

v Industry end Ville_e <conc..y.
b) Industry =nd Town Sconomy,

) The Industrisl Ievolution.

3

)} The Incrasse in size of indn
) Soecialization.
i 9tandardization.

)} lhe extreme division of LﬁbOL.
e) Methods of qoim tific lans 1

)

)

)

The organization of indus trv.
The growth of the stoeck exchange.
llodern Business Cyeles.

Problems createad by modern in.ustrys

#}) Labor problems.

b} The distribution of wealti.

¢) Competition versug Comuination.

a} v“aste.

e} upeculsation on the ttock sxchanse.
f) Conservation of natursl resourca:s.
g}l The develomment of Internstionsl

trade.



Infin

ihe

In oxder to

development. 3y
trade, ilen, Ir

charged gocds.
menufaceturad 1
uged to refer
of congregate:
1

mnw

-

a8 the villaze
gidentally sete

cloth

mode

ware potters,

‘he chief char

G
chnieres

fact that
whers great un

in one task.

industry 1t mizht

them,

to

his manufac vur lae w

carpenters,

weteri

ence n7f llonevy unon Indust:v.
) . 3

gstudy the influeunce of money unon

ba valushle to first truce its

incuegtry is not meant commsrce or

o the esurliest times, have ex-
‘o & certaia eztent they have also

werm

manufacturing being

the prosunction of goods by mesns
labor an . the use of mechinery. How-
a8 rnov Gari:iesu on on «

neteen

fede

il the beginning of the n

At the time of villsze economy

trade flourished, but industrial

setivity was in ite infaney. Vhat.

there

n the form of hendicraft.

shoemuaker and

£
as

the village

A
% |

clothing in their

blacksmi

sti inaustry ws

pYLE

were sctically no factories,

mhers of workers united their efforts



tha town davelor=sd out of the
-"-‘ C W, n 3
village., It was chsracterized by ®

\
i
a
C
et
o
o
C
=
o
.

growing economie sscendsance over

near-by Vﬂll>;vﬁ. Wwhen thers came invo veing a
clasg of trmtmré who regided in & nuriet place in
the'fillaﬁe, ‘nd who had stores which not only
supnlemented the market place but becasme its rival,

then the economic tewn was born. But town indusiry

.4
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!
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:
et
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nilar to that of the village. Yhe hancicrafts
weres extended, gullds of tradesnen were formsd, =

class of mesters, workers, and aporanticas

up, but the monufacturin: nmethods remained esgenitiale-

The usge of credit, and of borrowed cupiial Ffor

A

industry was unknown. Loasne were c¢f & nnurely ner-

=1 -~

sonal neture, beiny made more For sccouddution t

otier reason., Uo interest was charged, it

being ecdnsidered an ungentlemanly «nd unchristadin

practice., Yhe Jews, in this connect

fnz Jews. |an imvortant role. ~izce the time

of Christ, tkev had bsen soci-lly
OSﬁl’ﬂiJiZG'Ll in durope. zLney coulu 1ob Evtg:;c.:-g—j,e “in
the handicrafts becauss of the hustility of the
suilds, they could not engage in commerce, fow of
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but commerce ad incustry have bacoue iucie:

inter-related, an. it is well o s-neider some

pR "Eae in the develorment of the Fformer.
the yesr

Aboutkgeventeen hundred

Fifty there began s simulbtanesous

movement in fngland sand on the

coward the improvement of the implements

rd weaving., #0 doubt, the increased

bary returns from factories employ-

ing improved methods of spinning wnd wesving was

5
et

an inesntiwo toward this development. In snglan. s

ive was also ziven to invention uy the

. A Sl B Al N T2 o
govaernment 01 DriZées 01 oU s &o

First arnd next best imvroved metliod

the government's interest lay in Tlhe
faoct that the policy of foreiprn exwansion then under

ay, made it very degirasble to sacurae mors textiles

for exyrort, #nd the weak yart of the

LI wplildile, WHLCH wWas Toeu d0ue Qul vae

improve spinning znd weaving culminated in the
"Four szreat inventions” preceeded hy o Fift .,
¥

whieh ushered in the Industrial sevolution.

wy



'ere superee.~d vy the inver

ermal Compte ., a gpinner,

4
f the "spinning jenny"

in 1770, the "wuter fr:

'?.;....

7

weaver, dJomes

| -

O | L AL = g 5
ma" b Richar

i AWYL, and in 1779 both these ianventions

+ha Moo 1o L

1 g
o

111 the zood festures of his predecrssors und wes

80 called as heing a hybrid offsprine of these

former inventions. Finally, the

aans LT e
T
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it 211 industry. In many ploces

YYD

wug violent snd comolete, thouzh han:

invention of

nt, s

Sy

cuction of goods continued elsewhere om a largse

saale for =0

new methods. Viewed from the stand

macehine coustiuetion all early i
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&

time gfter the 1ntrodu

noint of mod

riventions were
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ownsd enterprises tends to incresse, thus indies t-
ing & tendency towsrd mass financingz znd constant
owth in aize of industrial undertakinss,

s8ize for wore mouey on the purt of industrinl-

gts m2y not ove entirely responsible for this
th, the fuet that size depends upon capital in-
vegted indic tes thot big industry and the life

e pecunis

around it ig zreutly influvenced by t

wiit.
This increusge in size takes place in one or

211 of three ways. The first is by natural growth

e

of an indiviaunsl wlant by aggregation. Yhe seccond

(=

is by integratvion, that is by extencing the control

.

over the supply of raw materials or the

R
e

finished proinets, oy acquiring the methods an. the

wrocaegses th t sre concerned in thess oneration=.

&

The third method is by consolid: tion, that is, uy

o 21

combining indunstrial undertskings

acter vnder cne maine t,.u}t"u.t waetner uva.ase

1

of a similsr char=-

undertoxwiasg

asre single nlants or inteprsated industries. 1h ec=

on~mic reagons for this tendency towsrd zrowth =nd

expangion may be conveniently aivided into two

s

Zrouy Firet, sconomice that lead to reduced

i B
Fye S

cost of procuetion, nd second, ecouomics that

ive zreater competitive power for other resgonc.



18 for the first noint, it does not necegeorily

follow that the larzer the plant, the lower wil}
be ths cost of nroduction because other modify-
ing factors such as the interest on investment,

overheed char,es ete. will offset such gains due

to gquantity

termines the not profit-~

able to expsnd.
A gecond characteristic of

-

modern industry is specialization.

{he underlyins prineiple of specislization is divie-

ion o labor, but the term division oif lubor has ha-

come associated with Lbe individual worker, where

4}

s

speecialization is, in general, far reschilug in its

affects, «nd iaflucuces iunustrial enterwrks

W

s O

{4:

al

at

[da

of

tte

:11 kinds., rfuntories have become apo

in

production. ihe facitory of to-dsy is no 1ongef
aglf~gufficicsnt to its purcoses, but depsnds upou
many sources, not only for its raw m-terisl, but
yften, also, for the grester part of its tools and
spplianeces, sveed wona siell. doe.e 1o & someviamy
curious Tavarnml of this general law that sometiitss
nannfs snu that should be noted, It may occur thut
Mw,entern;iae may not, in the heginning, fina it

profitable to onerate, say a fouudary, but as the

businsse grows there may come & time when lhe guant-
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rompt deliverr to the cust

"".

mer, lower prices,

nd interechan esable purts. Also, the gualivy o
the produet i+ more likely to be satisfactory.

“erhape the nozt serious of its disadvantazes ie
its tendency towurds inflexibility; hence toward
impending pro-ress. For eccnomic reasons, stand- rd
ization huas greatly influenced our inaustrial

systam. - The zroatest progress in this respect

nrobably lisee in the futurse.

“ivision ‘ The division of labor in modern
9] .f

Labor. industry has olready been spoken o',

Yhis division of labor does not =2p:ly alone to the
nerformance ol manusl operations. lental tasks -s

g T s o AN 2 § - g 5 R
well neve bee. affecteld. Lroductive industry 1.

h
o

3, rule divide three branches, nomely, finni-

cing, vro veinz, and gelling. Yhe »roductive
in divided into plenninz and builiis -.
‘his last division is new, in as much as it sep-
ratag the mental labor from the setual buildser

<his movehas veen generally opnoser by the labdor

nizationy but thay have some Just grounds uo.n

which to buse thair opposgition, For division of
manal ond mental laibor hss in some ceagses bheen
rried too fTar.

This int »duces the nuestion of scientific

™
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gral priuveiplsa®s ol modern organizetion a¥e briefly

i3 follows:
1) DepartmertaliZetion or dividing into parss
yach purt to coerform one oy more functior towsris
uhe genersal A d. (Sueh as sales, urchase, snsine-
yring, ulunnii:, protuction, ete.)

2} liodification of old forms of

izstion by furctional and committee sy-tems. ihis

merely cpscislizes the neregement snd

w

two  diagiais. Yhe first represent:

¢1d form of line organization. The second repres-

ants the nawer medified form.
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WORKDEN,
LH\E. AND STarF ORaNIZATION,
A great desl might be sszid abonut the =ctunl
monocement of the factory or shop, but too rueh

oo slresay been written sbout this phiase of work.

M e e i @ s et R —" E
‘he principle to be kept 14 mind, =“la Wil in
mav cases hae been izuored, 1is thet no one ayetes
[ 11 Q56 yeen ‘1

enn be drawn un to cover ull forme of industiisl
wetivity. Flexibility must be mariitained
peperal applic tlon of time and laovor saviar prin-
¢iplas should be anplied in so far as they do no®

ignore the interest of the workman. After - 11,
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'm 01 owneiship. from the-ola

individually owne. fuctory camse the partnership

grow.. the cor .oration. <irhis corporation is based

wnon & charter whieh 1s grentad to it by the stute

4 corporation is considered as un urtificial .e.s
araated unds: uthority of law to do cexr'tain zed

ny corporatl.n must have e.pital, sub
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oration. In v1his polnt it dif

stoel: compan.. It resembles it nowe er, in that
not
it iSAgiSSGl?ﬂﬁ by ithe death of & stociholder,

ine stock u

be transferred and the policies

0of a corporation arse determine. by & board of

directors whe ~sire executives to carry out the
work. Uﬂdauhtedly, the corporstlion form of

ownarship will be the form under vwhieh most in-
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Problem:. of modern sconomic o

‘lthou th it i gquestionsble whether they are sy

srasater thoi uhuge which have vonironted

nefore, AMon; thn problems which purticul rly
soncern lubo: are: 1) Propper compensation for
izbor, £} th: b=d mental .nd physical affects of

Lthe axtreme vlve

r, 3} thz limitstion
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recurity of labor, B} the effeet upon the 2reric

orkinsman

fhe aumbey

Ll 2l
IC O « poliey in
the first problem, the provyer comsapsstion

of laber,is ode about which there has

e conbyraversy. Its solution denewnd

honest niraerila:s

an.. employee, of

to & dacent living wvape. JLurthsrmore, thers shou

Jole! L ineerntive BOw.rd LA L BaoWl
. O and for whien there is an ample te

Yarious wage sohi-mes b

—.oome ecertaln very gerious 51 \,olmzm ;

wve been put into pr etice,
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can Justy esrn, however as vet this ie a grestly
ddgouted theory. UYhe purposs here is unot Lo sd-
voegte or Propasgaendize, bot to shovw how vital

thage guestions are to the hﬂw : rueg., 1f the
resder thinks otherwiee, let him rusrest & new

means of distributing wealth to any group in whieh
e may be and cuserve how ouickly &nd snergetic:lly
men disclese nd defend their views on the subiset,

Hext, aomeg the uufesti(m ai

LB commnatition and combinatlion.

there arisee a gresat deal

of controverev., Lhose zdvocating the firmer cls'm
that compatition stimmlates ths traits of imesdin-
tion snd enervy on the eart of the dirsetors of

zompating comnunies; -they say that
the mother of inveuntion™ snd thet thron h comsstit-

ion industry will make grester progress, workme:

will inerease Hheir effort for thair unltimats

=2
q-:

zo00d, -and boycott will be prevented., On ths other

hand thers sre "tho 8 whp asdvoesnbte comuinatiocn i:-

stead. Undoubtedl,; all bip industyy assems to ba

ne-ding in thot riix'@.c‘tio , Blthough they still

advocate the system of comvetition, and sre

L2

onsored to interference from the stute. Thoss &=
voeatine combination ¢laim that a monopelisite

¢crcern mey sscuys chesvper production beciuse o
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ite esquipment will tuen be cerapped in order to

&, i

it Trom the field of commetition.
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Lol

thisg brincs us to thas congiferation oFf the

comservation f netural vesources. Stotiatics

2ot ureesenry to prove to an;one that we, here in

the United Stutes, have been very wasteful of our

apparently no thowrht has besn ziven to thn 'ut"tj:f-'uz:.
Yhis seems to be ftrue when :ver the I‘G_SOU.E‘:}{-JC:‘: sTe
clentiful; aftier they bocome moTe sCoTce mea bé-
some more couservetive. Yhe oil industry is =a
examnls of waste. (il is discoversd in cis

ng

o>

bt}
te

foeakity. dhot havoeas? Hundied of companies buy

Jand in the vigeinity, sink wells, and begin to

as Tust asg they cuil,

yump oil from Lae
aving no he~d to the coadition of tha market, eszh
gomrany Xoowine that i1f tusy «o not pump feet, all

. ) L ] J_i'f':i‘ -
tie wil will BHe tuken from under 4suedr land by

D

4
>
<1

HFhedr neighbors. 1he

’3')

ire for immeliiste etur:..s

is their guidinz motive. A4g a conse~usnce, a g at

21 of the »nro uet is thrown awey cnd it -is 1ikely

that & supply wnich could be useda over a awber of

veers will be ev¥h usted in 2 very short time. Luch

cete should. be eliminsateo by propger contr.l. i
doubteul,y, the wuesgire for moaney is largely res-

aonsible for mosgt of the wasweof our natural
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if the premium on a =2ill rises ushove g certain
point it will ba fouund cheerner to send bulliori.
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8 t0 csuse the bills
from the value of the bill will be grest enoush to
pey the holders to send it to the wlace on whiech it

. T g
18 ara&awn 3

get it discounuied, and vay the cipenss
of brinsing the gold baek., Lherefore, there will
he a meximum™ snd a minimamr point hetween whiczh +tha

e will fluctuate. Hhese

prices of bills of
are called the "zold points".
In order to illustrate ths method of cerry-

inz on, a transaclion with = {oreign exporter a typic-

example will Ffollow. The disgram presented heraswith

will hel. the resder to visualive the different

steps in the transsction.
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Suvposge .un iavorter in Chicasx

HH000 worth of ~ilk from & merchant in

China, The Amrrican iuporter is not Itnown
Chinese axnortinz houss #=.d it islont of the ~uwestion
for the Chinese » ports: to drsw g bill of oxchans:

upon the Chicaw: imnorter and to secure the funds

ny discountin: the bill =2t s donskong bank. lors-

over, =ince the imvortar's ceedi is an-

B e oy o . 1 . PLEL, ot ot clprn o — &
ALLDVIL CU  wil® DONL&KOLl- HeTCAadl , I8 Lo btay cail 0%

2 .

vell affora to t:zke the chance of shiovins ~he .dods

on eradit and voiting, = monthe fox

of the Chicaze houge is, in a sense, zusrante=d b/

) 7]

s the Honuxong ex

purter may
the Cnie. o importer ioes Tto his bank ana ge-
sures a4 commareial letter of credit. <The letter ig

sdaressad Ho the exporter, ana it autiorizes 4

: 32

gay in London, to acespt the six-mounths sixht draft
of thne Honskor . expeo.ter of silk, up to a coertain
total sum znd vnder certain wersc:iuad conditions;

ithe atteehing 1o the draft of bill of

lading, insurance certificate, ete., thase terms 21l

beins set forth in the letter of ciedit. The banges

in London is iudireetly notified, h, meang of the
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“hicege bark's corrsspondent ia iew York that the
letter of credit has be:n issued. Jihe letter itesslf
ig sent to the Jongskong exporter. Hot until the re-

3 S =
vhlinese  f-

[0}

ceipt of this Li:tter of credit doess th
ortar proeeecd with the shipm:nt of silk.
g soon as the <oods have been shi nod, the »:=

portar draws @ Mill of exchange on the London bank,

ying it to the 11l of lading snd the insurance
certificate =n’ thein takes the drsft to his leed’
bank in Hongwo.e « nere it is aiscouuteu. Thse shole
transaction is vhen clousd w2 far a&s the exporter is

coneerned, wha moods ore meanvhile on the ws

‘aw York. the draft, with bpill of lading an: ine-
surance certificate attached, is now sent ov

tha Hoagkor: henk to its correspondent in Londou,
hich presents it to the bhuniz which has agreed 1o

seaept it. It iz sccepte. and murked puyable Lo

‘definite date, say, Hovember 1. «non the draft is
t

vecapntad the ill of lading snd insurancs car
& v e

icate zre detoched, the acoapted nill is returnc.a
to the boenk that pregented it, nd the bhill of 1-ding

54 ——— e T - oy T Tiaw Yol
snd Insurmiice certificate are gent to tie New Yovk

benk and thencs to the Chicags bank, which owiginall;

the letter of credit. It may be noted that
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)
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e secented disad he rold b the bank which




it to other binks in London, to invegtment houses,

ov to Ipdividnals. In faset, =uch an cces

e

tanee

its

heteg meny times before it ig due.

3

he bill of

e ry

ached the bank in Chiceio,

the may @lso h.ve s2iryived ia

he port in iow York. The Uhica.co bank Ltnerefore

srrss bhe bill of lading ana idsursnce
over to the irmmorter of the gilk, ithus permitti

him to gecure their shioment t© Chicazs by rail.
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ihe i wporting house purs to the Chienzo ban!

$BONN . gomz time befores Hove

i aands thagse funds to the New York bank, whi:h
turng them ove to the London sc

L d
‘
Ayt «b000 to whatever individual or
} - Ray 49 o . - WA A
\.3..‘1.:1‘- 4 Lf’ _._*"‘; 1t bhe 'I..L.J.l .I.u.l. _:_Jt..-e,!..,.d.....‘{;l 11 cae

Chieago or Lonilon bank &i. not receive the fun.s

bofirs dovember 1, it wonld have

wgume some rick, and as compsusation es

% N cfﬁh’lll]‘l‘_j:,’-ﬂﬁ— s L. pt - . Sabs o — £ b
caives & fomeoaeatdes , commodly bedins ons fourth

the samount of the

n

50 one half of ome percent ol

-

bill of e ehnan o for overy toirty

"

FILILS o the London bank and the New Xork bunk



to rely upon the good faith of their resuaective
rrespondent. . the Chicago bunk reo uocsted =

trust raceipt of the importer, before it & rnsd

to him.

MeITes i

3104 ey an ggonomie wellisy k

meveantilisn, slthourh found

I'Se -A'.r.h. i S

gimsd at mak

the nation strons sc-

onomically, not by eallowing all men sand 41l ¢las

to0 work out Thueir own economic welf

resvraining, anc: restrieting. Homs in-
dustries of 11 kinds were t0 be helpe., by nmezus

of prohibition: against importing certe in foreimn

Ty e oA o I T4 Ao S v .y 4 Ta o dinas
Jareg s sy 2R w2l :;1.\ L~ :._h!,l 1 J-.Eb y © N even oy DHoun

a1 praetie ig rare) It wuas z.,sstéu'ti:_,,ll;-; 2
politiecl policy with an sconomic busis. The
netion was to me made sconomie lly strong so thv
it might remain politlieslly indapendent and master

was based on the prineip.=

.

-—

ful., The whole policy
thaet o natiols exports shoull exceaed her imortes.
t hes beeu found thet =

¥ g o * P . LW g 2
Sinse its introausticon

i tion may bHacome monsy ©ooT. It does net
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necesgerily follow that an dnflux of zold is & gl

idividualis.

Undoubted]

taves In the

Y

De ag nsEnpere

been in the p

@i

wealth, @old does not have the Ly~

twaon natlons that it does bhebtween i~

future it is doubtful whether it

te

. ol D S ) E e v 2 B ==
W Y duiriffs ani i:Lu.-_;Lzug\u -& 11t has

#+

At., However, this i

3 & merse gonjoel-

vadly, satlsfactoryvy trade relsations

hetween nationsg will do much tovards establishin

internationdl

peace permsnently.
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lone on perchmants. fhe printinse nrees did not
zome until sftsr 1400, vhich mesnt that writing was

laborious snd the conies of anciesnt documents

ere extremely rare, Yo sum up

t0 keep simule accounts, in music

Koy

=
o

nscessary for chureh services, in geomsiry, & few
gimnle problens, in astronomy, snough to calculste
the date of <“=ster.” Sueh sclhools could not slvouce
lesrning, but they «1id keep 2live soms dasi-e fov
it.

Stimulatead b the riging nsed for money,
new towas sét up lay schoole to train men for

business and trades. These schools tousht rend-

arithmatic =nd geoo-

Lthusg, these

in order to

il
Q
]

o

b
ot
o
ct

money b2

movaement to bring sdueation to orester numbsrs

=nd to fit it to needg of daily life. In-

fluencaed by tirse "money" echools, the chureh
cscheools begsn to =dd new stu . dies to their cbi-
riculum such 28 medicine and K law.

2 : B oo i 2 i % o I Sl PP IS
Ldowing its ozlg.s dn the f.aaoug eathedral

school of idotre Y=ams, the University of Puris we



of

the snei

doctors were

in

that used

N £} .‘L =S adl ]

ne

few

norn. At flrstd a scholsrs est:bliched thems.lve:s
in “he "Lutin wuarters" in Paris, tesching s—faw
students in their own dwellings. Soon these echol-
“r8 buanded to~zather, secured bunildings and lee-

ture halls, thus ereating the first university.

wgedn the economice syst-m had influenee in educst-
ion. +nen thess teschers organized they copied 2

-~

a1t Lhe profe or

'

880. 8

0

"

., deriving the term from

tredes of the town.. hev licerased

the more sdvinceed students, w«fter completion of the
course in arts, as "bachelors of urts™, zuthoriz-
ing them to tnrzech youn gstudents in these cour-

seg from whica

bachalors
trade pllds,

the

corregponded

while

—— i {52
ra ns bed, Taas

to the jo o® the

neymen

more elementory students corv-

dgpprentices. The forms of vnublic

axamination fiom one of these stages to another
were copled too, from gzild custonms.

Other great universities zrew uwn £ om church
schools, a8 Tor exemcls the University of Seterao

in Southsrn lts

-2 new step, howe

ment of Sieily,

aver,

wes taken when the govern-

ztension

through the = oif public
the University of Hanles. Lollow-
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eonla, where they ebuld

4

e te

ey

centiont 1 syatan,  Hdranticen hoe

in the weke of the xisinz eco

3 & EN
SR

wherse the neonle have h.d control of ftie

t the v
gomathis

in oz ieally avery stute the uuni
laroe percenta e of the loeal t: 1 zoes towa:

Nt oann NS ot teachers sslas
-4 s ) - ’ . » S I - 4
In Californi: . 18 in many oth atates, chi

lanorers unndsr yvears of ar»e met attend

sghool fToar & ool mm time mar week., Un-

tdon of puhlic

2ot only henefitinl,. bhut of or

ae =11 investment.
o g e e A

-

Intermad ifxt'\lgf‘\r)otwe eIt & common €

o -gill~2d eollesss of there are

creat numbar of trad end vocationsal schools,

nags eollemes, snd corrasnondence stehools of

stion =nd the msintensonece of wmilie schools
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avery braneh of educ

be aexnected from the

=

“

b Th Ly S e 20 . gy . Ty = 5 il o o T
whe Germans and the inplish epesskine neonla., thay
I 3

an

bear out th: inference in earlier pmurt of this
thesia that modern edneation tends towerd the

priectical dealing with thines athear then #n uniere

| 5 i )
stending of 1i fe, The reason for the popularity of

these schools is that they c¢laim to =2nubl~ on=»

malle move MmonNey.

llore important than this slememtary traini .z

L

ig the develooment of hicher educstion. Hers

poth publie and private fuiuds have been
although the latter forms the zreastest percentsse
£

of colleze sndowments. In dmericz the emvhasis has

beenn unon the materialistic side of the collaza,

1ided higher «ducation, Tor it hms pl.eed the

ampheeis urvon gize rather thon noon guulity. For

instance, one university 1in =2 southern state was

mdowed For ovir $10,000,000 , and yet it is @oribt-

ide

ful whether it will ever contribute rrestly to the

art of lecrning because of this great gift.

Perhaps that is puttinz 11 = bit strongly, for
, . usedul e
ny collesge which tesches suaything,.to mankind
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with &all of their up-to-date foX.ilities nave not

= o Y o M s T i we oo - P
un o tvhe astanusrag of & Tew of

Alregdy there is o tendency towsrds limibinz

by wmaking the

her. Jhe collmaec
an’. uadoubtedly
thay have learned the value of

s

igwdvidual instruct=
the nscessity lor more irntelligent students.

oW s . N N -
Unfortiesnstely, tie eriticism thsot some collsses

elubg™ is too true.

In.conaection vwith the influsuce of monay
upon =2iuveation it mizht be wall to =neak of its
:iﬁflﬂ@ﬂ@@ upon ianter-colleziate - thaletics. Corn-
é?itimn in sports sturted in & sm.ll way botween
colleges meny

ive americsn collex

o < - | $ - - e o ey i = -
crowds of spectators, and in recent years tne
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ag hizgh & salsry as does the president of tuae
univeirsity, (For example at the Univaersity of
California the prosident receives $18,000 per

wear ., as Joes =lsgo the footbaell cosch.) and the
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of taxation led Parlisment to i=zp-ive him of POWET
in England. Oppressive taxstion srvecipitated toe
Freach evolution, the matter of money leod to the
connegticut compromise wuich gave the 1. wer house
it Con;ress(rﬁu1cbunti;g the peoonlz] the sole ri-nt
to initiate finaace legislation. In every period
in every antion's history has money playsa an irpor-
tant part in shaninz that nation®s history,

Sinee the heginuing of the time wheun man firet

4-7,

fovnd 1t necessary to unite with hi

54

5 fellows azic

form the been n=ecessary Tor each

mesber to contribute his share of the statds ex-
3. Decause of the ancisnt orisin of this
reat vroblem one might eonclude thet fair =and
uniform methods wonuld have bheen dovised for' colle:t-
ing Lheee tixes., However, th
ion To-~0ay 18 tLasre nas ever dq@ﬂ, &ng Lwhere L1'e &8
wﬁny tax systems as {there are statess this 1g due
larzely to the failure of statsesmen to consgider the
oroblem from a selentific viewvpoint, Ehéy have
resorted to methods which would raise a definits
gum for o Jdefinite purpose withont regard for
system or justice.

Laxes ﬂfe usually classiflied iuto four divis-

iong. PHirst, the larg:et ¢nd most importunt, are

g common benaftit on all citigeuns

-
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indivianals, sven ag licenses anu custom texes,

thege are w id by the persons bauefited. So fay

b=
-
—
i
=
b
(=
m
=)
=
0
n
(=
19
&

3d taxes from the voint of wiew that

erch person snould pay in wn amount proportional

to the bhsnefit he derives from theix

expenditaie

W3 3 Ve vren 2, i g A s . =
+dhis is known as the benefit thsory. Sut tax ex-

serts have found it next to imposasible Lo deter-

n,

mine how much esch individusl is ben=fitzd oy

41
i

thasgt

b))
a
nU

xnenditures, &£lso, come individusls, bth:ouzh
no fault of their own are not able to pay in wro=-

sy reazgive. Becaussz of

theory, the faculty

6]

thedry, is most sener:lly eccepted ws pelus the mor:e
~racticel., ‘Phie theorv asgsumes that each nerson

cshould nay in provortien to his ahility to pave.

Hare again, the tax experts run up =oaid dif-
x wi Tl G e ek . RN
ulbre How a man s abllity ©o o=z dater-

‘stam, bofore the war, canme iunto

srest spproach to the resl-

of the taxation of faculty of

fhe income tax, wnich had long been regard-
ad as the fouundation of the tax cystem was subjeotad
%o 2 reform in 16591. It was decided that = perfect
aystem should contain two kinds of vrogreseive texes

one that tuxed larger incomes more hesavily than
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t ils
'ﬁ;n'_ﬂ_r'.q_ impamaa N
proportion than incoma

2% noecomplished the result of

ntial rate on fuaeusa incoma as

sgainst unfun.ed in-ome. he sbandonmnent th
state of the three o0ld taxes,on lsnd, builtines,
and in ustry, rendered £
atbion vogsinle.

dhe Froneh, as opvosed to e, secure

ite nnobtrusivoness, The ps2o~le do not realize

emnloyad b the old monarchs, und aountlesely tae
< ) 3 =

Hreneh ¢vetym can be traesd back to ths days of

the =ornorvehy., Uhe deen rooted =2Fffeect of this

tex tradition has been especially svparent within

the wist vyesr, for the Freuch peousle, in their

pregsent finsueial , are opposea Lo any in-

except bthrousgn the iundirsct
method. 1his decision has been condermed by most
economists, snd it is doubtful whetiner Hrance will
recover until she resorts to direct taxution.
Phere ha: been no unifiea sustem of taxation

v = g

in the United otates. +hie priunicpal T:deral Tuxes
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sorg in respaet to thelr net inen ‘ It @

=z} A tax shoud iLe levied upon tunzable prop-

arty, levied at the =~luee where

lécaved. Intanzesble nroperty

4

3) Jeuilizdion of the burden of taxstion uoon

=t

oublic cervi-e corrvorations. 4) A bus

lovied upon net invowe derivea fium Lusluess

administration of the

The finsneial of modery wa

v

h=g becomsr &0 conplicatea 11 debts have

hacoms =0 buraea=ome that some economi te elaim

presant time Ersa.ace seems to be din rueh s
1 n 1 plizht that the re xtion of a1l e

20O

plate mew monstory system seems to bhe the o.ly
# < TR N
.,'u,} ORt 0l uwliie | “li Joai

Dyrifng ths world War two new forme of taws

astion were introduced, the war profits .und ~xeose

nrofits tax:s. inere ip some disputs ov.r the

tesirabilityr of

Sy
= —

it 1t T O® tp be auite true that s nme)or Wi




people. For exumole, duving the lust war there was
no source of reveune which the United otates Gove

erimpent conld borrow Trom exeeont bthie monewy of he:

AN - ry oy iy g i - - ~ -+
oWl peconle. Hence, 8ghe 80ld short-term vonds of

i

amdll degominsticonsg. But where is8 the monay to

“

1y Tor these bonde to aome from? The borrowed wney
ag used to buy war materials which were destroy=d.
" Wty WS ’ o
ithe only wtdec mould be to tax the oeo.le snd ti-a
vttt At Deck Lo Lueim oU pay L0r Ludi: DuuusS. Ju.e
not the people donating the price of ftne bvonds to
the -overnmenl¥ By Mekiang the geoul- pay for a war
at the time of ite occurre.es will be huruer for
the time belng, but when pesce HAzg eome bLrade will
be stimaluted rs :
followin - the last wer «na the customuxry glum.:

ana nard times will not result. OFf course the best
way to eliminate trouble ig to mske war impossible.

3qr o

It ie not comolimentury to the uigposition of m u to

=

8 Tegaes
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think thet war will always

Wigdon snd stu:y of finasnce in govermment i:

sorely nsedad. The problems of finsnce hove ine
rreased in complexity much fagter bthua has the

f men to solve them. Humun hein
take the advigs o1 e« evrive iIn mosb welbteirz, but
when it conizs to sconomies, the we.sral opinion

that every man kpows ag much about



to overcome thiy oréjudice, and to uzceept the ad-

condivions in wovernment finance.

Lonociusion.

S0 far as man can predict however, no matter
how far we prozress there will alwsys be p.oblem:
to be solved; therefore, it ie rch uiser to

thke ths the voint of view thut prosress is

whrtihwhile. the fascinatihg thi:

aree is the insvhe ;xble supply of complexities.

T . . - 3 P | - . g — » o " g i -
Piorrees is unensd here in tne sgense to nean the

attainment of the greatsst zood for the | eatest
sRmLeT. 4kis polint o Vi
idsa that cnly a few individusals should enjoy
bettar life.

I 40 not wypree with the socialistic soy 101~
ogy, ~nich cssentisnlly as I uaderst.nu it ecan be
suspped up 8s follows: "It is better bo live noorly
with a feeling that no man has more, than te forisit

Ffraedon for ithe sgske of more comfortable conditionsy™

time, but their standard of livins is mueh lower

a ARpes e ) — e Y ) il . 4 e A
than it was bvefore the Zevolutiovwe., 1he present

skaaian peasants sre free at the prese.



zeneration o1 poasalbs #re repalid for thair poverty

ey

7i1ll sccept freesdom as 8 matter of course, and he

unthsppy heecaunse

ir economic condi 18 000T.

Phus, the struszls will be redaewed, tha onl::

vesult will be reduetion of all poonle to the sinme
ranieral standayd, which will only be u temporarys

cu justment, or wu avwsaoslon of vwe Tuct that they,
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their standsard

igstie

serupulous

of

vtbaimesnt, for,as I huve pointed out iu this

theeis, men have found it inerecslny!
te euvoerute it every braineh of endesvor. dhe
dey of ifndividusl owaersgnlwo

for ever, ihe eoroorat

wiider Lhe -uildance of zgovermmeat or not, has come

now and in the fubure will b=

emolovees, o this extent will we be socicliged
Furthermore, th» methods of industry must be
subjected to popul v c-ntrol. But I do not think
thut the government is capable of rctugll, ad-

ministaring industry, 2ither at wreseut, or will

by the new feelin: of freedom, but the next sesuerution
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